




















CALIFORNIA OIL WORLD 





September 19, 


1935. 





Oil States Choose Representatives 
For Interstate Compact Commission 


Six oil producing states banded to- 
gether last Thursday at a meeting in 
Oklahoma City for the purpose of con- 
trolling crude oil and natural gas pro- 
duction. Thus, the Interstate Oil Com- 
pact Commission came into existence. 

While Neal H. Anderson, appointed 
by Gov. Merriam to represent California 
at the two-day session, did not reach the 
city until afternoon—due to poor train 
connections after he left the plane he 
boarded in Los Angeles late Tuesday— 
his presence would have made little dif- 
ference during the organization session 
as California’s legislature failed to take 
any action on the interstate compact. 
However, he was much interested in the 
various discussions which followed the 
preliminary session, and while he was 
disinclined to comment at length on the 
gathering because it was largely an or- 
ganization meeting, he expects to return 
for the next session to be held Oct. 12. 

Governor E. W. Marland of Oklaho- 
ma, who fathered the compact plan as it 
is now constituted, was chosen chairman. 

Governor J. V. Allred of Texas was 
elected vice chairman, and the Kansas 
representative was chosen as the second 
vice chairman. Governor A. M. Landon 
of Kansas announced that he had named 
Homer Hoch, former member of con- 
gress and now chairman of the Kansas 
corporation commission, as the Kansas 
compact representative. 

Art L. Walker, former member of the 
Oklahoma corporation commission, and 
for some time a capitol representative of 
a large oil company, is temporary secre- 
tary of the commission. He had previ- 
ously been made secretary of the Okla- 


homa group of the compact organiza- 
tion. 
In addition to the three governors, 


other delegates included Hiram M. Dow 
of New Mexico. M. C. Bretschneider of 
Colorado and William Bell of Illinois. 
Official observers included P. L. La- 
Flesche of Wyoming; H. G. Hunt and 
F. A. Fry of Michigan; J. W. Olvey and 
Teff Davis, Jr., of Arkansas, William F. 
McFadden, of Ponca City, who had cre- 
dentials from Louisiana, and Neal H. 
Anderson, president of the Oil Produc- 
ers Agency of California. 

The conference perfected the member- 
ship of three tommittees,—rules and regu- 
lations, committee composed of delegates 
from New Mexico, Texas and Illinois; 
uniform police powers, Texas, Kansas 
and Oklahoma; and a conservation com- 
mittee comprising the entire six states. 

The lengthy discussions which fol- 
lowed Governor E. W. Marland’s invi- 
tation for informal expression of views 
developed the fact that the six states 
bound by the compact were willing to 
cooperate in the task of making it oner- 
ative. Every speaker stressed the object 
of the compact as being to conserve oil 
and gas by prevention of phvsical waste 
from any cause. Several attempts were 
made to inject the matter of prices into 
the discussion but they were sidetracked. 

P. J. Hurley, former secretarv of war 
was introduced as a man who had aided 
greatly in drafting the comnact. North- 
cutt Ely, co-author with Hurley, was ill 
and unable to attend. Hurley urged the 


oil states to oppose centralization of 
power. 

Wirt Franklin, president of the Inde- 
pendent Petroleum Association of Amer- 
ica, said he would support the compact 
and denied he favored federal control, 
but felt the compact itself was inade- 
quate. He favored a semi-control bill to 
give the compact power. He argued that 
the only way to prevent waste is to 
“make the product valuable.” 

He viewed pessimistically the states’ 
efforts to regulate production, warned 
that importations and withdrawals from 
storage, unless curbed, may wreck the 
plan, and asserted, “I’ve seen for fifteen 
years the inability of states to control oil 
production; I’m afraid you'll fail.” 

Elwood Fouts and Jack Blalock, con- 
stitutional attorneys of Houston, opposed 
the price element, as did Governor All- 
red, and the governor favored a state 
control of all resources with a view of 
serving the interests of the consumers 
rather than just the producers. 

Governor Landon of Kansas com- 
mended Marland for initiating the pact, 
and praised Allred for supporting it and 
expressed the hope it would become the 
vehicle to solve the problems of the in- 


dustry. Reford Bond, chairman of the 
corporation »commission, and many 
others spoke. 


ae 


Richfield Foreclosure 
Hearing On Oct. 28 


Oct. 28 is the date set by Federal 
Judge William James for the foreclosure 
hearing of Richfield Oil Co. of Califor- 
nia, but actual date of sale will hardly 
come up before December because con- 
firmaton proceedings would fall during 
the year-end holidays—which all con- 
cerned hope to avoid. The interim be- 
tween the hearing and date of sale will 
cover the advertising of the sale as re- 
quired by law. 

William C. McDuffie, receiver, late 
Friday filed his petition for the hearing 
in the federal court. Attached to the 
petition was a form of notice of sale 
which had been prepared jointly and ap- 
proved by counsel for Richfield and Pan 
American Petroleum bond trustees and 
counsel for the receiver. The court will 
be asked to approve this form. 

While the bondholders’ and creditors’ 
committees hope this action will speed 


up bidders or reorganizers’ plans, the 
committee is proceeding with its own 
plans to conclude the receivership in 


event that satisfactory proposals are not 
received from outside sources. 


Dixie Lee To Drill 


The Dixie Lee Oil Co. 
a new well north of 20th 
Molino, Long Beach. 
to start immediately. 





plans to drill 
and west of 
Work is planned 


California Natural Gas Output 
759,000 MCF Daily During July 


California natural gas production dur- 
ing July followed crude output’s upward 
curve with aggregate of 759,000 mcf daily, 
as compared with June’s total of 717.000 
mcf. Increased demand for gas during a 
month normally low both for production 
and sales leads to the belief that improved 
industrial conditions were responsible for 
the sharp upturn. 

Sales totaled 438,500 mcf, as compared 
with 402,000 for June, giving foundation 
for the claim that industries will widen 
the market for natural gas as the season 
advances. In May, the state’s output was 
but 694,000 mcf and sales totaled 452,000. 

Increased demand, which stepped up 
production, however, was not responsible 
for the marked increase in gas blown to 
the air—a total of 77,400 mcf, as com- 
pared with 50,700 for June and 21,600 for 
the previous month. The blow was large- 
ly confined to two fields—Del Rey Hills 
and Huntington Beach—the former with 
a total of 29,100 daily, the latter 11.820 
mcf. Del Rey operators made their final 
spurt in an attempt to salvage the rem- 
nants of a fast declining field, while 
Huntington Beach operators threw cau- 
tion to the winds when the NRA col- 
lapsed and restraint was temporarily re- 
moved. Both were penalized by the state’s 
temporary injunction against gas waste. 

Kettleman North Dome resumed its 
leadership in gas output during July after 
the bottom hole pressure survey was com- 
pleted the latter part of June, and the 
demand for North Dome gas resulted in 
heavier supplies being taken from that 
field, which averaged 261,500 mef, as 


against 239,500. Sales totaled 216,400, 
against 196,000 mcf the previous month. 
The field likewise felt the effect of in- 
creased crude output and_ succeeding 
months will show a marked rise in the 
production curve. Blow was held to 5400 
against 5700 mcf. 

Del Rey Hills also made a gain, to 46,- 
600 mcf, against 32,300 in June, with sales 
slightly higher, or 11,170 against 9570. 
The lack of outlet for the gas accounts 
for the heavy blow to the air. 

Ventura Avenue’s output dipped to 92,- 
300 mef, against 96,200, with sales hold- 
ing fairly steady at 70,360. Gas blow was 
2490 against 2400. Kettleman Middle 
Dome was still shut in. The Elwood de- 
cline in gas output is nominal—the field 
totaling 3400, down 100 mcf with no sales 
and only 340 mcf blown to the air. 


CALIFORNIA NATURAL GAS PRODUCTION 
AND SALES FOR JULY 
Figures in MCF Daily 


Production Sales to Cos. 

. July June uly June 
Field 1935 1935 1935 1935 
Del Rey So chGacetscue 46,600 32,300 11,170 9,570 
Dominguez .......... 34,720 38,000 13,650 15,10 
Huntington Beach .. 62.890 60,800 22,260 27,600 
Long Beach ......... 62,860 60,000 10,990 9,400 
Santa Fe Springs.... 31,000 30,700 7,300 7,870 
Ventura Avenue .... 92,300 96,200 70,360 70,400 
UNE gS s cano4 paved 3,400 B30 > .cecce:” Det 
RN big oic aca v'siés 26.600 27,400 19,690 20,600 
Midway-Sunset . 37,900 38,200 20,100 20,600 

Kettleman Hills 
North Dome ......261,500 239,500 216,400 196,000 
BM TROIS Sci co wloca cco) Oience Canewan : 
ME inca de ac patie s 659,680 626,400 391,920 377.200 
All Othere o..i cece 99,320 90,600 .46,580 24,800 
Grand Totals ...... 759,000 717,000 438,500 402,000 
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Independent Operators 
Form Emergency Advisory Board 


To Correct Production 


How to work out an effective method 
of proration which will scale down Cali- 
fornia production from the 636,900-bbl. 
level of last week to the 531,250-bbl. quo- 
ta fixed by the Emergency Board of In- 
dependent Operators for the next three 
months is the hardest job the Emergency 
Committee now faces. This committee, 
headed by Lawrence Vander Leck, will 
meet on Thursday at 10 o’clock at the 
umpire’s office. 

The Board comprises Ralph B. Lloyd, 
chairman; R. A. Broomfield, J. E. Wood, 
A. T. Jergins, J. J. Doyle, Lawrence E. 
Doan, and Dana Hogan. As successors 
to the Committee of Seven, the group 
has passed on to the Emergency Com- 
mittee a task which the now defunct com- 
mittee of seven failed to solve. The 
Thursday session calls together members 
of the Central Committee representing 
independents, who have now assumed 
the job of straightening out the indus- 
try. 


Having agreed that a critical stage had 
been reached in the affairs of the Califor- 
nia industry which required extreme 
measures, independent oil men early this 
week took matters into their own hands 


and organized an Emergency Advisory 
Board of their own members. The pur- 


pose is to work out some effective means 
of curtailing crude oil production to ef- 
fect at the earliest possible moment a 
restoration of crude prices. 

Events transpired quickly 
the announcement Monday that. the 
“Committee of Seven’ had disbanded, 
and the ‘Producers’ Agreement” con- 
tracts had been returned to the various 
signatories representing approximately 
82% of the state’s production, when it 
became apparent that the required 95” 
could not be obtained. The committee 
admitted that the chief obstacle encoun- 
tered was the unwillingness of those rep- 
resenting about 18% of the state’s out- 
put to bind themselves under the terms 
of the agreement, although thev also 
pointed out the faliure of the Pacific Pe- 
troleum Association to complete its 
share of the program as parties to the 
agreement which proved an _ additional 
obstacle to fulfillment. 

Ralph B. Lloyd, chairman of the Ex- 
ecutive Committee of the Oil Producers 
Agency, was responsible for the sneedy 
action taken by independent operators. 
the big majority of whom always have 
ahided bv proration orders and are con- 
vinced that curtailment of crude outnnt 
is the only effective means of maintain- 


following 


ing any semblance of stabilization. 

An emergency board was named which 
on Tuesday drew up a series of resolu- 
tions outlining preliminary steps ‘to be 
taken. The principal features of this pro- 
gram include: 

Placing independent operators in com- 
mand to protect their own interests; 

Fixing the state’s daily market demand 
for the next three months at 531,250 
bbls.; 

Placing upon the umpire, field commit- 
tees and their chairmen the task of allo- 
cating the above allotment among the 
various fields and divisions thereof, said 
proration schedules to be distributed to 
independent producers and to other com- 
panies when requested and at the latter’s 
expense; 

An investigation under direction of the 
3oard to ascertain the average cost of 
producing oil in California. 

The Board action, however, did not 
stipulate any effective means of bringing 
the state’s production down to the mar- 
ket demand agreed upon, which is slight- 
lv in excess of the present requirements 
as fixed by the Central Committee for 
September. All excess production prior 
to Sept. 20 has been “blotted out’ by 
the Board and there will be no change 
in the current month’s allocation sched- 
ule. 

Little difficulty is anticipated by the in- 
dependents in lining up most of their 
number for the new order. But the fact 
cannot be overlooked that the present 
wide-open policy was brought about by 
the total disregard of consequences by 
independent operators principally in two 
or three large producing areas. Without 
the cooperation of these operators the 
same difficulties will be encountered in 
carrying out the new program. 

Analysis of last week’s production 
showed flagrant excesses in two fields— 
Mountain View, where Mohawk Petro- 
leum and A. T. Jergins Trust are as- 
serted to have been the principal offen- 
ders, and Kettleman North Dome, where 
the bulk of the 78,000 bbls. produced 
came from the properties surrounding 
the Huffman area—hot spot of the North 
Dome, where the Superior Oil Co. is 
charged with disrupting conditions by 
stepping up its production to 7000 bbls. 
daily. 

While these instances are the most 
flagrant, there are others that have ag- 
gravated the situation which carried the 
state’s output to a new five-year peak of 
636,900 bbls. (A.P.I.). Faced with an 
excess of approximately 106,000 bbls. 


over the quota fixed by the Board for 
the next three months, some drastic 
measures will need to be taken by opera- 
tors to bring production into line. But 
the independents have faced equally diffi- 
cult tasks in the past and no doubt will 
pull together to prevent the situation 
from becoming more aggravated. They 
realize that present conditions cannot 
long continue without bringing reprisals 
through additional price cuts—a_ condi- 
tion which no operator cares to contem- 
plate. 

The Board’s statement: 

“The Emergency Advisory Board of 
Independent California Oil Producers 
consisting of the following: Ralph B. 
Lloyd, Chairman, A. T. Jergins, R. A. 
Broomfield, J. W. Wood, Dana Hogan, 
Lawrence E, Doan and J. J. Doyle met 
Tuesday morning and outlined its emer- 
gency program as set forth in the fol- 
lowing resolutions: 

Be it resolved, that this group be 
known as the “Emergency Advisory 
Board of Independent Oil Producers” of 
the State of California. 

2. Be it resolved, that an emergency 
now exists of vital importance to the peo- 
ple of California and to the oil industry 
of California. 

3. Be it resolved, that J. R. Pember- 
ton be and he is hereby appointed Um- 
pire of independent oil in California. 

4. Be it resolved, that there is hereby 
created an “Emergency Curtailment 
Committee of Independent California Oil 
Producers” to be composed entirely of in- 
dependent producers who are now, and 
who from time to time may be, chairmen 
of the respective field committees; and 
that Lawrence Vander Leck be and is 
hereby drafted to act and he is hereby 
designated as emergency chairman there- 
of, and be it further resolved. that the 
aforesaid field committees shall be com- 
posed of representatives from independent 
producers only, as the same mav now be 
or as they may hereafter be elected by 
the independent producers in the respec- 
tive individual fields. 

5. Be it resolved, that this board 
hereby determines that there is a dailv 
market demand for 531,250 bbls. of oil 
in and from California during the 
months of October, November and De- 
cember, 1935, subject to future determi- 
nations bv this Board. 

6. Be it resolved, that the Emergency 
Curtailment Committee of Independent 
Producers with the advice of the Um- 
pire, determine the proportional demand 

(Continued on Page 8) 
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Old Santa Maria Producers To Be 
Redrilled, Cleaned Out For More Oil 


Early redrilling and cleaning out of its 
15 old wells at Santa Maria is the Rice 
Ranch Oil Co.’s program to supply its 
refinery with additional crude o.l. Next 
year, possibly before, there may be some 
grass roots drilling if business improves 
sufficiently. The old wells have not been 
touched since 1926. Their present pro- 
duction is about 350 bbls. per day and 
600 is desired to meet refinery demand. 

Experience with old Santa Maria wells 
has been that they come back quite read- 
ily. Some of the Union wells deepened 
200 to 300 ft. have jumped their output 
from a few barrels to 100 or 150 per 
day. One well drilled by the Brookshire 
Oil Co. in 1908, came in for 150 bbls., 
declined gradually over a period of years 
until, when Rice Ranch bought the 
Brookshire property in 1922, it was yield- 
ing only 10 bbls.; reconditioning imme- 
diately restored it to 140, with a gradual 
decline to about 10 bbls. until last year a 
new pump brought it back to 130. 

Rice Ranch, one of the oldest com- 
panies in California, controls 750 acres, 
all in a solid block, except for the former 
Brookshire properties. On this property 
some 35 years ago the late J. A. Dubbs 
perfected the now world famous cracking 
process which bears his name. From time 
to time Rice Ranch has acquired addi- 
tional properties—the New Pennsylvania, 
Laguna, Santa Barbara Oil & Mining Co., 
besides the Brookshire, all actively pro- 
ducing at the time of acquisition. Last 
year it added surface rights on the old 
Coblentz Oil Co.’s property, solely to be 
able to build its own direct road to the 
new State Highway. Coblentz failed to 
develop production when it drilled more 
than 20 years ago and has since re- 
mained idle. 

Rice Ranch wells range from 2800 to 
3100 ft. in depth. Quite a number were 
cable-drilled when that was the only 
available method. Deeper drilling might 
uncover lower zones. No well has ever 
been drilled in the old Santa Maria field 
to what would nowadays be called great 
depth, although some were considered ex- 
tremely deep tests when they were drilled. 
The deep hole drilled by Western Gulf 
was located north of and beyond the lim- 
its of the old Santa Maria field. Rice 
Ranch’s property is surrounded by Union 
Oil holdings—the Hobbs, Newlove, Dome 
and Pinal leases. 

Entrance Upon Refining 

Until a few years ago Rice Ranch 
sold all its crude to Union Oil, operating 
only its wells and a natural gasoline plant. 
Then suddenly it received notice that 
Union would no longer buy the oil, thus 
forcing either an immediate and complete 
shutdown or the building of a refinery 
and the establishment of a new system. 
The company decided upon the latter 
course and chose as a type of refinery 
suitable for its needs the vapor phase 
process devised and patented by Lincoln 
Clark of Pasadena, by which crude is 
taken in and emerges as cracked gasoline. 
Several new features have been intro- 


duced by Supt. Holmes and a Lachman 
plant for the removal of gum from the 
cracked gasoline by the zinc chloride 
method has been installed. The advant- 
ages of the Clark process are comparative 
inexpensiveness, both to install and to 
maintain, shutdowns for repairs being so 
few and brief that the need for a stand- 
by plant is eliminated. Because it is the 
first company to utilize the process com- 
mercially, thus advertising it to the world, 
Mr. Clark has given the company the 
exclusive privilege of using it without the 
payment of royalty. 

Delivery of gasoline is performed by 
truck and trailer. For Santa Maria, Lom- 
poc, Santa Barbara and_ intermediate 
ranch distribution the company maintains 
two trucks; other deliveries are handled 
by contract. Rice Ranch gasoline is 
now being sold throughout Santa Barbara, 
San Luis Obispo, Monterey and Santa 
Cruz counties, an area where there is 
less competition than in the Los Angeles 
Basin. 

Present operation of the refinery is to 
the limit of crude oil that the wells can 
now supply, but the plant capacity is 600 
to 700 bbls. of crude per day. It may 
be increased by the addition of new units 
when and if business justifies it. It is 
the only refinery on the coast north of 
Ventura which manufactures gasoline. As 
yet no attempt has been made to produce 
kerosene, diesel oil, lubricants or asphalt. 
Lubricants are not expected ever to be 
made but the company now jobs them. 
Fuel and road oil are now made, and the 
last is supplied to Santa Barbara and San 
Luis Obispo counties through Mrs. Dolly 
Adams of San Luis Obispo who has the 
contracts. 

Rice Ranch is owned chiefly in Los 
Angeles. George Lichtenberger is now 
general manager and spends practically 
the whole week at the property. Secre- 
tary Phillips now makes his headquar- 
ters there and the Los Angeles office has 
been closed. 


Standard Drills 7 Gassers 


Standard Oil Co. has seven drilling 
projects under way in the Semitropic 
gas field, and is abandoning one. Gold- 
man No. 1 is being abandoned at a depth 
of 5640 ft. Thompson 1 is fishing for 
drill pipe after plugging from 3876 to 
2980 ft. Williams 1, drilling below 4239 
ft. and Henry & Chapman 1 at 4188 ft. 
were the two deepest projects on the S. 
O. string. 

K. C, L. 7-1 was reported 3366 ft. deep 
and K. C. L. 8-1 was 2585 ft. deep. 

In the Midway, the S. O. is moving in 
rotary equipment for 3D No. 29, and re- 
ports 15D-121 flowing approximately 150 
bbls. of oil daily. 


W.C. W. Plans New Well 


The W. C. W. Drilling Co. plans to 
start a new well in the Garfield tract of 
Huntington Beach by Oct. 1. J. W. 
Weaver will be in charge of drilling. 








Sunset Takes Big 
Lease In Tulare Area 


Sunset Oil Co. has just leased, for its 
oil and gas possibilities, La Hacienda 
ranch of 14,000 acres surrounding the 
southern edge of what was once Lake 
Tulare. The enormous property lies 
mostly in township 24, range 20, Kings 
county approximately 12 miles south of 
Angiola, and about 16 miles to the 
southeast of Kettleman North Dome. 
Sunset contemplates no immediate drill- 
ing and its lease provides for delay. A 
geophysical survey may be made before 
any attempt is made at development. 
Other lands may yet be acquired by Sun- 
set in this region. 

Gas has been found in small quantities 
at a number of points throughout the 
Lake Tulare region, and in large quan- 
tities around and along the east and 
southeast of the dry lake bed. Prospect- 
ing has been limited. About 10 years 
ago Shell drilled a test in township 24-21. 
‘the entire Lake Tulare area has always 
had its earnest advocates as an oil-zas 
region. Discovery of commercial gas in 
the Delano or Trico field immediately to 
the south has aroused new hopes. 

Among those who believed in the pros- 
pects of the Lake Tulare district was 
the late C. A. Canfield, who many years 
ago acquired lands in the region for 
ranching. He declined to attempt any 
development because he thought that 
whatever oil and gas was there should 
remain in the ground as a reserve. Years 
ago there was some drilling for gas 
around the east and southeast edges of 
the old lake bed and the gas wrecked 
one or two holes but at that time there 
was no opening whatever for the gas so 
the project was not pushed. 

Chief owners of La Hacienda are J. 
B. and I. N. Van Nuys, Ben Meyer and 
E. C. Pierce of Los Angeles, and A. E. 
Wishon of Fresno. 


Shell Oil Completing 


Seismographical Survey 


While the Shell Oil Co. is completing 
a seismographical study of the El Se- 
gundo district where Republic Petroleum 
recently completed a 350-bbl. pumper in 
the schist at a depth of 7404 ft., other 
operators holding acreage in the area 
are making no move to start operations. 

Uncertainties over low crude _ prices 
and steadily mounting crude production 
have served as a wet blanket toward fur- 
ther prospecting at the moment. Even 
though the Republic well is yielding 26.5 
gravity crude, the depth is not conducive 
to starting a stampede although addi- 
tional drilling is certain. 

Republic resorted to the gas lift to 
build up the yield when it fell off as a 
pumper, and increased the output from 
less than 200 to 350 bbls. daily. 

Larco No. 1, the only drilling project 
in the area, is below 6700 ft. and a close 
watch is being kept on it to see where 
it picks up the sand. It is expected to do 
so at a higher level than the Republic 


did. 
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Eighty-One Wells Face Restraining 
Orders In Signal Hill Proceedings 


When the final check-up on Signal Hill 
is completed, fully eighty-one wells will 
be affected by the temporary restraining 
order issued by the court to Shell Oil, 
Union Oil, Dabney-Johnston, A. S. John- 
ston Drilling Co. and Neal H. Anderson 
against directional or whipstocked wells. 
Of this number, less than a dozen are 
expected to be able to prove they are 
in the clear as to-the charges of tapping 
neighboring underground reserves of oil, 
and only a few will fight the injunction 
according to reports from the field. 

The blow will fall heaviest upon stock- 
holders and royalty holders who have 
financed these drilling operations, thous- 
ands of them in distant cities and not 
yet aware of the losses they face. Most 
of them have been inveigled into invest- 
ing in percents and fractions of percents 
by the amazing record of Signal Hill’s 
productivity without realizing that the 
field’s longevity is the surest indicator of 
its rapid decline. This decline has been 
hastened by the intensive drilling cam- 
paign sponsored in most instances by 
outside capital from eastern cities which 
have poured millions into these operations 
in the expectation of receiving big re- 
turns on the investments. Under such 
circumstances, it is understandable why 
operators have thrust prudence aside and 
now face civil actions. 

The injunction has demonstrated that 
the only means of halting illegal directed 
or whipstock drilling is by legal action. 
Threats were disregarded although both 
Shell Oil and Union more than a year 





Pioneer To Start 
Wildcat Near Torrance 


Pioneer Holding Co., with Lyle Gar- 
ner, Long Beach automobile dealer, as 
president, has started a wildcat on Haw- 
thorne Avenue north of Torrance about 
two miles, on sec. 33, 3s-l14w, three miles 
southeast of Lawndale, and three miles 
east of Hermosa Beach. Just north of 
the nw sec. 29, Winwell Oil Co. drilled 
the Dome well to 5568 ft. about six years 
ago. It developed strong gas and some 
traces of oil, but developed mechanical 
troubles and failed commercially. Just to 
the south on sec. 29 and between the new 
location and the Winwell, Allied went to 
5706 ft. Northwest and on sec. 29, J. E. 
O’Donnell reached a depth of 5592 ft. 
without results, and nearby Mohawk 
drilled the Peavey well, depth now un- 
obtainable. Northeast and on sec. 30 
Union carried its Somers down 5000 ft. 

However, while the surrounding area 
is punctured with holes that failed com- 
mercially, few, if any, were really dry, 
all of them having had gas and traces of 
oil, with none going below 6000 ft., now 
considered shallow. Furthermore, me- 
chanical troubles may have been respon- 
sible for failure in some cases, notably 


the Winwell well. 


ago warned of drastic measures unless 
operators halted the drifting of holes— 
intentional or otherwise—by frequent sur- 
veys during drilling... Issuance of the or- 
der, however, brought quick results. 
Operators cited hastened to avoid the 
penalties by plugging and abandoning the 
holes to prevent surveys being made. 
Considerable surprise was evinced over 
the large number of wells affected. Re- 
por ts generally limited the number to 
about 30, half of which have been plugged 
and abandoned. Owners of 33 wells were 
enjoined from producing until given a 
clear title to the oil by the court. Thirteen 


of the group lost no time in getting out 
from under their responsibilities. Similar 
action is anticipated from all of the oth- 
ers. 


Actions are to be pushed relentlessly 
by the group headed by Union Oil and 
Shell Oil. It is agreed that a “clean up” 
of Signal Hill will permanently halt fu- 
ture pilferings of this sort, for the courts 
have held that violators are liable to 
prosecutions on the charge of grand theft, 
although thus far only civil actions have 
been instituted against the trespassers. 


From a production standpoint, if the 
prosecutors succeed in shutting in the 
81 wells on the Hill, is it expected that 
the field’s output will be affected to the 
extent of fully 10,000 bbls. daily, based 
on an average of little more than 100 
bbls. per well. Ultimate recovery of the 
oil will not be affected, however. 








State Drilling Report 








Oil field operations reported during the week 
ended Sept. 14, show 24 notices to ill new 
wells filed, as compared with 14 during the 
previous week. 2 were in Long Beach, 2 in Hunt- 
ington Beach, 2 in Santa Fe Springs, 1 in Playa 
del Rey, 1 in Montebello, 1 in Los Angeles county, 
1 in Ventura, 11 in Kern county, 1 in Tulare 
county, 1 in Kettleman North Dome, and 1 in 
Coalinga. Total new wells this year, 721, as 
compared with 402 at the same date last year. 

Deepening or redrilling jobs numbered 12, as 
compared with 11. Total to date, 573; to same 
date last year, 455. 

Abandonments numbered 17, as compared with 
7. Total to date, 272; to same date last year, 
216. 


WellNo. S. T. R. 


New Wells 

Long Beach 
Venton Oil Co. 

US ASAE ere eee 13 48 2W 
Marlow Oil Co. 

Ea err eA y te 119 4S 12W 
Huntington Beach 
eo ear eee 1 2 646 2S 
Duke-Gates Petroleum Co. .. 1 2 6S 11W 
Los Angeles County 

North American Oil Cons. 

NIE OR ors cs etas boc vantivcs 13% 1S 10W 
Santa Fe Spr'ngs 
Union Oil Co. 

MEMES oa cinak lian icunedawseecees Oo. 6°3S 2wW 

RE exec dca ata Gaba cates a sg 
Playa del Rey 

Union Oil Co. 

NRE CPA Soo, coh sae a's sas is 2 23. 457 
Montebello 
Standard Oil Co. 

MIR Jae. Ss wc 5 Su dus ecobites 72% 61 28 ~ (22W 
Ventura 
Associated Qil Co. 

We Bt OM: isa S crnkne'sotes 29 2 3N 23W 
Buttonwillow Gas 
The Texas Co. 

NS cduiduseeShaavee'edese 1 8 2S 23E 
Tulare County 
Standard Oil Co. 

EOS a eee 1:33-sS. BE 
McKittrick 
Raldo Exploration Co. 

PIE a di hick Slain ae av acen 22238 AE 
Kern County 
Standard Oil Co. 

RN coin ai Pewee Gace nce « cice 164278 3 
Sunset 
Richfield Oil Co. 

SEER, oo vn. foe ns dedducevaoeua 10 36 12N 24W 
Kern River 
Bemare Ol. Coy oo .scscceccs 4528 VE 
Poso Creek 
The Ohio Oil Co. 

Midway Premier ............ 723278 7 
Edison ; 
A. J. Rogers and H. E. Osborne 

EE Ee ae 19 30S WE 
. T. Jergins Trust 

OS ae re 6&8 13 WS WE 
Mt. Poso 
The Texas Co. 

ee EAS i's. Sees vaso cases 8 42778 @2E 


Fruitvale 
Western Gulf Oil Co. 


Sawyer & Reed ............. 127 38S 27s 
Kettleman North Dome 
SE AUB: Gea Vea eces bets eh kes® 6 2021S WE 
Coalinga 
Russell Giffen & F. A. Yearout 

1 SR ae Sis 5 29 Sees Se 1142S 4E 

Deepen or Redrill 
Long Beach 
The Beck Oil Co. 
a ee ee Ae ew as aies 113.4 Bw 
Macmillan Petroleum Corp 

PURIMOUO isso ks ds wahoo ass 224 48S 13W 
Dabney-Johnston Oil Corp. .. 29 24 4S 13W 
Montebello 
Standard Oil Co. 

EE babe okb.b0c nc 6% ede 68 6 28 WwW 
Santa Fe Springs 
Union Oil Co. 

BE los cha wlscusdevseededenen 8 6 3S NW 
Ventura 
Associated Oil Co. 

<% Me hip acute rattans 2.23 3N -2M 
Santa Maria 
Union Oil Co. 

PN ris cea ous Grek hie ¥ 13 246 ON 34W 
Midway 
3468 Gg RT 1 Eb Re 4 2.328: BE 
Mountain View 
Otis Hoyt 

IE ile d< ua aks one deed Rl 1199 WS BE 
Barnsdall Oil Co. 

PIGINOP OOS. vvcaiciesedeicees 1-A 30 30S 2E 
Mt. Poso 
Baker-Grover Co. 

cn ca Se bee 6 via baat 1 2 2S. 2s 
Kern River 
General Petroleum Corp. 

BU Seoeact cel ckis sd cakideecas 32 26 2S 27E 

Abandon 
Long Beach 
Ladden Oil Co. 

RRM 2 oi thJau vs a wie aan Oa Le. CS 312 
Hil-Mar Drilling Co., Inc. 1 & 2 30 4S 12W 
W. O. Dye 

eer cer cr eat are 12d 48 29 
Chief Oil Co. 

NE A ee ee re 2 30 4S 12W 
A. & K. Oil Co., Inc. 

EEO Back das edewacacckoese 6.45 22 
A. and T. Synd. 

SOMES Cotati 5s Xi SG oN make ne 1 30 4S 12W 
ND. ODE } god's baaciensese< 1 30 4S 12W 
Pacific Empire Petroleum, Inc. 

pO ENR ee 2&3 30 4S 12W 
Geneva Marie Co. ............ 1 30 4S 12W 
Prosperity Oil Co. 

ee cad iivabas vedas 130 4S 12W 
Ventura County 
Rancho Oils Inc. 

et a, Wass veekecnenee 118 4N 23W 
Midway 
OS 2: Os re ll 5 32S WE 
Sunset 
sremense Ol) Co. cc cicescccccces 2 1MUN 4W 
Kern County 
The Ohio Oil Co. 

Kern County Land Co. ..A-2 32 31S 2E 
Republic Petroleum Co., Ltd. 

Republic-Long ........esseeee 120 2S 247E. 
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September 19, 1935 
California Oil World Estimate 

Week Week Week 

Ended Ended Ended 

Sept. 14 Sept. 7 Sept. 15 

1935 1935 1934 

ee Peer er rer rere 77,370 78,500 63,500 
SONEE: OUI 8s ccakedecccwatonss cht 4,100 52,700 40,000 
Ee ere errr TT 43,130 42,500 41,500 
Seal Beach 8,700 6,900 
Inglewood 13,500 9,700 
Torrance 7,000 7,300 
Dominguez .. 22,850 16,900 
Rosecrans ... 2,750 3,000 
Del Rey 16,750 8,200 
Lawndale 130 150 
WEEE. dc pVnen ketevoupéeebaceibackes ries 370 350 
Los Angeles Basin Totals ........... a 245,750 197,500 
I MOM ih 6 6 oos.ccysadnc evden anew 33,80 34,100 22,300 
MES reo che ddbLWacecaceetssseseassieee 200 12,200 10,600 
EE ahs Bhd na veuese dew eseveeiortee 2,350 2,000 1,300 
MEIER, oo oie ctkteeeasesutehnend 85,700 79,000 65,700 
EE EE a Lav scueseresetaspavetin 10,900 10,750 7,200 
DEUCES PERTIOGDA, occ cesstvcccccceccccs 35,700 55,750 55,400 
ee WD se Sica scivenvancheauaseesan 207,500 177,300 135,000 
SE La viaeab asa ays canandee 635,500 616,850 495,000 











Stored Oil 


HEN oil production exceeds demand, it must be 
W stored to await a better market. Such stocks 

face evaporation and deterioration. Upkeep of 
tanks and reservoirs, their safeguarding from fire, in- 
surance and taxes each recurring year, all constitute a 
burden. that only huge integrated companies can carry; 
they can not do so forever. 

Other than bankruptcy, when a surplus piles up, 
the small producers’ only alternative to sale of oil to, 
and storage by, the bigger interests is curtailment of 
output to market demand, a solution which, in the past 
as in the present, only falling prices has been able to 
bring about. 

Stored oil must be sold when the market comes back; 
it can not be held forever. Even Standard could not 
carry the burden indefinitely. Stockholders would re- 
move directors who continued the practice too long. 
Current production must be restricted to a level where 
both new and stored oil may find a sale. This — 
tion is so plain that to state it is to prove it. 

No operator has a vested right to sell oil to a com- 
pany whether it can market it or not. Neither law nor 
custom may force a company to buy and store unneeded 
oil. If it is done, the buyer must be allowed to sell it 
when the market will take it. Current production has 
no monopolistic market rights. When stocks reach a 
fair working level, and not before, the whole industry 
will enjoy prosperity. We believe that time is reason- 
ably near, but for a time, current production must keep 
within bounds and share the market with that held in 
stock, sometimes for many years. 


“Shoestring Competition 


44q@~ HOESTRING?” competition plays a large part in 
S the oil industry’s present troubles. A man who 
drills on a “shoestring”, without possessing even 
that, but getting it from misled investors and workmen 
forced by long unemployment to labor for a pittance to 
be paid “when, as and if” oil may be produced and sold, 
may sell oil even profitably at bankruptcy figures for 
legitimate operators who may pay standard wages, cash 
on the barrelhead. Frequently, too, such a man must 
get money quickly to meet pressing obligations and 
that is, for him, an unanswerable argument for refusing 
to prorate to the extent of a single barrel. 

Organized oil workers have started a movement to 
make universal the wage scales pad by legitimate opera- 
tors, major companies and independents alike. They 
will seek to induce workmen to refuse less and to in- 
sist upon pay in cash in regular bi-monthly install- 
ments as the California law prescribes. They contend, 
with much to show that they are right, that they are in 
position through the influence of organized labor to help 
the oil industry in public relations and in legislative 
matters. They did some good work in the fight on the 
severance tax. 

Whatever any one may think of organized labor as 
such, every legitimate operator should place himself un- 
reservedly on its side in this matter. He is, himself, a 
victim of the destructive competition based upon abuse 
of labor. Though more than acute at present, this 
phase of the problems has received practically no atten- 
tion from the industry; the workmen alone have 
brought it into the limelight. 














Continental Recovers Tubing 


With the recovery of approximately 
4000 ft. of tubing, the Continental Oil Co. 
expects to resume coring in Gatchell No. 
1 at Kettleman Hills South Dome. 

Tubing dropped to bottom of the hole 
at 7420 ft. in the well shortly after plans 
were completed for a production test. 
However, much of the tubing was recov- 
ered in a few hours. 


Mathews To Recement 


Mathews Petroleum Corp. will have 
to recement before it can make a pro- 
duction test at its No. 1 well, Del Rey. 
There is a leak in the casing above the 
oil zone which calls for a squeeze job. 
Mr. Mathews states that a formation test 
shows chances for a 2000-bbl. well. The 
location is on the south line of Manches- 
ter Avenue. 


Berry Grayson 1 Producing 


Berry Oil Co. has bought in its Gray- 
son No. 1, on the w% sec. 10, 30-29, Edi- 
son, good for 125 bbls., 19 gravity and 
clean, from 143 ft. of the Kern River 
sands. Depth is 1955 ft., eight-inch cas- 


ing set at 1812 ft. The underlying Tem- 
blor zone in which G. P. Osborne No. 1 
obtained 200 bbls. was found barren at 
the Grayson location. 
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In a garage at Colorado Springs a few 
days ago, we noticed a cute little bird 
cage hanging over in the corner, and in 
the hope that we might learn something 
of interest to Oliver Field the eminent 
ornithologist, we wandered over and took 
a squint at the occupants. Seated on the 
spar in the middle of the cage were two 
decrepit spark plugs, and on a little card 
underneath was written the _ legend, 
“These birds were caught stealing gas.” 





Then there was the bird who stole a 
watch and pleaded, “I only wanted to 
know the time, judge.” “Okay,” said hiz- 
zoner, “the time is thirty days.” 





Bill Hay now tells of a bright gang 
foreman who saw that his men couldn’t 
get all the dirt back into the ditch, so he 
made them shovel it out again, and dig 
deeper. 





And Mac McLaren says that he at- 
tended a petroleum banquet a while ago, 
at which one guy got so well oiled he 
never let a squeak out of him all night. 


Frank Davis also explains that they 
give the elevator starter castanets so that 
he will put more snap into his work. 

Incidentally, we 


might mention that 








Cement 







contains 
only bakelite 
and concrete in- 
side the shoe or 
collar Both of these 
materials drill up easily 


and circulate out with the 


rotary mud, leaving 






the hole ready for 


coring or drill- 


ing ahead. 


YUM 





castanets are not the things the babies 
cry for. 





Now comes Walt Moore to explain 
that it isn’t always hair tonic that makes 
a man headstrong. 





And, by the same token, Bob Daugh- 
erty declares that many a pitcher who 
has never played soft ball is nevertheless 
underhanded. 





On the question of diet, Nate Mull ad- 
vances the belief that the food value of 
dates is entirely dependent on whom you 
have the date with. 





Frank Burt, the famous golf exponent, 
is quite in favor of professional golf. In 
fact, in his opinion the strongest argu- 
ment in its favor is amateur golf. 





And Perry Cullen once knew an oil 
man who was actually so crazy his boss 
always gave him a vacation on All Fools 
Day. 





We have just received from Bill Aber- 
nathy a perfectly blank sheet of paper, 
with the explanation that it is a portrait 
of an oil magnate at a cocktail party. He 
has passed out of the picture. 





Then there was the production man 
who was accused of playing hookey from 
church, and spending the sabbath on the 
golf links. “It’s a iie,’”’ he expostulated, 
“and I’ve got the fish to prove it.” 

“I’m going to quit this job right now,” 
raved the indignant gang man, “and ten 
thousand men _ would’nt’ stop’ me.” 
“Yeah,” calmly replied Jack Gardinier, 
“T’m one of them.” 





And said Hank Dean to the applicant, 
“I’m sorry, but we must have a college 
man for this job.” “Oh yeah?” snapped 
the hopeful one, “and how do youse know 
I ain’t been to collitch?” 





At this point, apropos of nothing at all, 
we venture the opinion that meat prices 
are beginning to be reasonable again. 
In fact, lamb would be sheep at twice 
the price. 

One of Clayton Hall’s intimate friends 
is getting home relief. At least he told 
Clayton that his mother-in-law was go- 
ing back east for a while. 





We don’t know which railroad it is, 
but one of them certainly owes an apol- 
ogy to the Rio Grande Oil Co. Their 
announcement of air conditioning is 
headed, “Cooling All Cars.” 

One of King Kohles’ neighbors has 
two daughters, the younger of which has 
been married twice, while the older is 


STOP 


before you run any 





float shoe or float 
collar, and make sure 


that the plug and valve 









assembly contain no 
metal ‘which is apt 
to prevent coring 
or deflect the 
bit and start 
@ crooked 


hole. 





still a spinster. Kohle right smartly re- 
marks that the younger one always was 
about two chumps ahead of the other. 


And Dick Hoover shudders when he 
thinks of the kinda guy that will be 
termed a radical fifty years from now. ~ 





Dick is perhaps the most ardent fisher- 
man in the San Joaquin Valley. A mono- 
logue is the sort of conversation that en- 
sues when he comes back from a fishing 
trip and meets the chap who couldn't go. 





“Fair here to-day and _ to-morrow,” 
says the local paper, so why go all the 
way to San Diego? 





The most Adolph St. Marie ever got 
out of his car was nine times in a block. 


And when Roy Pickens asked his 
friend if he had read the Fall of the Ro- 
man Empire, he replied, “Heck, no, I 
haven’t seen a paper for two days.” 

A gentleman high up in the oil busi- 
ness was presented at court a week ago 
—and fined five bucks for parking by a 
fire hydrant. 

3y a gentleman high up in the oil 
business we are not referring to any- 
body on Wheeler Ridge. 





Scotty Connelly says you can't imag- 
ine what a Caledonian goes through 
when he has to buy his girl a birthday 
present. We think perhaps it’s the ten- 
cent store. 

But, in conclusion, we would like to 
remind you that while the building busi- 
ness generally is picking up, lighthouse 
construction is absolutele on the rocks. 

And when a man’s word is law around 
the office, he is usually just repeating 
what the boss told him.—R. S. 
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Industry's Statistical Position Best 


Since World War, Says Kemnitzer 


The statistical position of the petroleum 
industry in the United States during the 
first six-month period of 1935 was the 
best since the World War, according 
to an analysis by William J. Kemnitzer, 
petroleum technologist, formerly with J. 
Edward Jones of New York and the In- 
dependent Petroleum Association of Cali- 
fornia. 

Despite this favorable condition, how- 
ever, prices were considerably below nor- 
mal and in unusual relationship with one 
another, says Mr. Kemnitzer, a severe 
critic of curtailment and of ‘the policy 
of the larger companies. Continuing he 
says: 

“Such anomalies were apparently the 
results of continued artificial regulation of 
the economic elements of the industry. 
The consequences were discrimination in 
allocations of production and markets, 
enhancement of controversial problems, 
general prosperity for the larger integrat- 
ed organizations, and, with few excep- 
tions, adversity for the smaller ‘independ- 
ent’ operators. 

Prices as a whole averaged 1% above 
those of the first six-month period of 
1934. The price of gasoline, f.o.b. refin- 
ery, however, averaged 11.8% lower, and 
that of gasoline at the service station (ex- 
clusive of taxes) 4.5% lower than that 
of last year. Prices of other refined 
products increased generally. The aver- 
age price of crude oil remained unchang- 
ed. 

“The days’ supply on hand in stocks 
averaged 6.8% below that of last year. 
In consideration of this improvement in 
supply and demand, the prices of both 
gasoline and of crude oil should have in- 
creased. The average price of gasoline, 
f.o.b. refinery, however, was 51.5% be- 
low ‘normal’; that of crude oil 36.4% 
below normal; and that of gasoline at 
the service station 26.6% below normal. 

“Total demand for all oils in terms of 
crude oil during the period averaged 2.8% 
above that of 1934. Domestic production 
increased by 6.1% and imports increased 
by 8.1%. Stocks increased at the rate 
of 21,000 bbls. daily as compared with a 
decrease of 69.000 bbls. daily last year. 
Notwithstanding the addition to stocks, 
the days’ supply this year was lower be- 
cause the demand increased at a greater 
rate than did the stocks. 

“Despite the increase in domestic out- 
put, the total demand exceeded the do- 
mestic production by 126,000 bbls. daily. 
The deficiency in domestic production 
was made up, and the additions were 
made to stocks by virtue of the imports 
which averaged 147,000 bbls. daily.  Al- 
though total demand averaged 2,864,000 
bbls. daily, the allowable for domestic 
production of crude oil (including natural 
gasoline and benzol) averaged only 2.- 
633,000 daily or an average of 231,000 
bbls. below the total demand. 

“The irregularities in the relationship 
between supply and demand and prices, 
and among prices themselves during the 
period benefited some operators but 
harmed others. The major company was 


not handicapped, of course, by a condi- 
tion wherein the price of crude oil re- 
while the total de- 


mained unchanged 


mand and price for refined products as 
a whole increased. 

“The independent refiner, however, 
was ata distinct disadvantage in face of 
a weakened gasoline price which was 
quite out of line with the posted price 
for crude oil. The independent producer, 
although receiving a price considerably 
higher than that warranted by the ex- 
tremely low wholesale price of gasoline, 
did not receive a price in line with the 
excellent conditions of supply and de- 
mand. Furthermore, the comparatively 
high price he did receive did not com- 
pensate always for the loss in income 
through the curtailment program. 


G. P. Enlarging 


Kern Facilities 


Following the recent construction of 
its pipeline from Lebec to its refineries 
near Los Angeles, General Petroleum 
Corp. is spending upwards of $50,000 
in Kern county, enlarging facilities to 
handle an increasing flow of oil from 
Mountain View and Kern fields. 

The construction work, which is now 
in process, consists of installing a new 
eight-inch pipeline, extending a distance 
of seven miles, from the Mountain View 
line to Adobe Pumping Station, about 15 
miles south of Bakersfield. 

Other work consists of installing ad- 
ditional pumping equipment at Adobe 
Station. According to the announce- 
ment of E. L. Adams, vice president and 
manager of the General Pipeline Co., 
wholly owned subsidiary of General Pe- 
troleum Corp., the improvements will in- 
crease the capacity of this station from 
15,000 to 40,000 bbls. of crude oil per 
day. 





Independents Form Board 


(Continued from Page 3) 


of said state demand for the respective 
fields of California subject to the an- 
proval of this Board. 

Be it resolved, that the Umpire 
with the advice and counsel of the re- 
spective field committees of the respec- 
tive oil fields of California, allocate the 
demand of each respective field so de- 
termined to the respective wells and 
leases within each such respective field; 
insofar as said wells and leases are 
owned by and/or operated by independ- 
ent producers. 

Be it resolved, that all lease and 
well schedules be made for independent 
producers only. Upon request of any 
other producrs in the state, the Oil Um- 
pire may prepare schedules for them at 
their expense. 

9. Be it resolved, that as a temporary 
measure, this Board requests the Umpire 
and the Emergency Curtailment Com- 
mittee to distribute to independent pro- 
ducers the lease and well schedules pre- 
nared for August, to be effective for the 
balance of September. 

10. Be it resolved, that an investiga- 
tion be made, by competent investigators 
under the direction of this Board. as to 
the average cost of producing oil in Cali- 
fornia; said data to be made available to 
all producers. 

11. Be it resolved. that production in 
excess of prior scheduled amounts pro- 
duced prior to midnight of Sept. 20, 1935, 
he and they are hereby ordered to be 
disregarded. 

12. Be it resolved. that a studv be 
made under the direction of the Board, 
and continuouslv followed concerning 
the state demand. 


Hollister Test Abandoned 


Shell is abandoning the Hollister ranch 
test just north of Goleta. Only a few 
weeks ago it was the report that new 
leases were being acquired there on the 
strength of the cores taken. 











within a few days. 
size tracts. 


2500 feet. 





Attention Oil Men!!! 


PREMIER-KERN FRONT AREA 


E'’ Section 4; and All Section 10, Township 28 South, Range 27 East 
Kern County, 995.84 acres of land. Associated Oil Co.’s new production 
in this same Section 4. Close Producing Wells on Three Sides. Rig up on 
SE%SE'Y% Section 10 ready to drill. 
Gan deliver acreage close to drilling wells in suitable 
Immediate drilling not necessary. Production in area 2100 to 
Wells from 150 to 300 barrels. See 


W. A. MeNEIL 


5860 Avalon Blvd., Los Angeles 


Ba: 


Drilling on SWY4,SE% Section 4 


CEntury 29035 
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Brawley Test Planned 


John A. Jose of Los Angeles and asso- 
ciates plan to drill a wildcat well for oil 
or gas eight miles west of Brawley, Im- 
perial county, near the Superstition Moun- 
tains. Mr. Jose says that they are now 
waiting only for Washington to act 
upon their federal prospecting permits un- 
der the new law. He says that dry seep- 
ages were found at various points in this 
region although they have been dug up 


Union Man Expelled 


Labor union papers announce the ex- 
pulsion from the Long Beach Oil Work- 
ers Local of one Thomas W. Patterson 
for asserted communistic activities. It is 
charged that he registered during 1934 
as a Communist and was a candidate for 
the Assembly on that ticket the same 
year; that he was an instructor in the 
Conimunist Workers’ School in Los An- 


geles; that he appeared as a witness for 
the Communists before a Congressional 
committee investigating their subversive 
activities in Los Angeles last year; that 
he has been active in getting SERA 
workers into a subsidiary Communistic 
organization known as the Public Works 
and Unemployment League, of which he 
is Los Angeles County Chairman; and 
that he was arrested in Compton on May 
23, 1934, for alleged syndicalism and riot- 
ing. 





and removed for fuel by homesteaders 
and others. He considers the structure 
quite favorable. Either oil or gas in 
this location would find a ready market 
in the Imperial Valley where now there 
is no fuel. 


Cee en 
me 
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Pemberton Asks Cooperation 


Umpire Pemberton has appealed to all 
operators to furnish production statistics 
to him or his field representative in or- 
der that his office may continue to func- 
tion in the limited way decided upon. He 
calls attention to the fact that since pro- 
ration has been abandoned, no one has 
any reason to conceal his production 
statistics, and that the figures for the 
several fields thus obtained and _ tabu- 
lated will be of the utmost value to the 
industry. 


PRODUCTION 


Week 
Ended Ended 
Sept.7 Sept. 15 
1935 1934 
613,5°0 
449,550 
128,800 
53,800 
58,950 
25,800 
153,150 
45,900 
440,500 
39,650 
59,250 
26,700 
30,350 


GOOD 
BUSINESS 
MEN 


CHECK! 


Every well ordered business in- 


Braun Improved Oil Centrifuge 
with Non-Sparking, Permanently 
Lubricated Safety Motor. 











Week Week 


Ended ° ° ° 
Sept. 14 sists upon certain important checks. 
Invoices, stock inventories, ledgers 
are checked for the protection af- 


forded by accurate knowledge. 


California 

Oklahoma 

Kansas 

Panhandle, Texas 

North Texas 

West Central Texas .... 

West Texas 

East Central Texas 

East Texas 

Conroe 

Southwest Texas ........ 

N. Louisiana 

Arkansas 

*Coastal Texas 
(including Conroe) ... 

Coastal Louisiana 

Eastern 

Michigan 

Wyoming 

Montana 

Colorado 

New Mexico 


489,200 
502,400 
126,600 
56,350 
60,600 
27,750 
155,400 
52,500 
423,800 
47,550 
57,150 
24,100 
31,300 


Accurate knowledge of the B.S. and 
water content of crude is just as 
vital to producers, purchasers, pro- 
duction departments, pipe line com- 
panies and others in the oil industry. 


47,150 
442,700 


59,650 
25,500 
30,050 


152,650 
120,800 
101,250 
46,300 
37,000 
14,800 
4,350 
57,150 


129,500 
73,350 
103,700 
31,050 
36,700 
10,300 
3,400 
45,400 


189,850 
122,100 


Do you make checks on the oil you 
buy or sell? 


Total (Daily Average)..2,749,850 2,660,200 2,488,100 if — don’t, ae should! When 7 

eee See ee ee re do, you need the safe, economical 
BRAUN Oil Centrifuge with the Non- 
Sparking, Brushless Motor. This 
machine meets all A.S.T.M. specifi- 
cations. 


*Note: For week ended Sept. Conroe 


field is included in Coastal Texas. 


14, 1935, 


Week Week 
Ended Ended 
Aug. 31 Sept. 8 
1935 1934 
595,700 502,600 
471,700 416,900 
139,750 120,950 
51,950 54,700 
57,600 
25,800 
150,000 
47,850 
439,250 
39,350 
58,600 
24,550 
30,300 
148,300 
120,900 
102,600 
48,050 
38,050 
13,200 
4,400 
57,200 


Complete Oil Test- 
ing Equipment. 


TAG Controllers and 
Recorders. 


California 

Oklahoma 

Kansas 

Panhandle, Texas 

North Texas 

West Central Texas .... 
Lae it 
East Central Texas 

i: SR ae 
Conroe 

Southwest Texas ....... 
N. Louisiana 

Arkansas 

Coastal Texas ........... 
Coastal Louisiana ....... 
Eastern 

Michigan 

Wyoming 

Montana 

Colorado 


For complete information write for 


Bulletin C-109. Address Dept. 0-29. 


BRAUN 


CORPORATION 


2260 East Fifteenth Street, Los Angeles, Calif., U.S. A. 


Seattle, Washington 
Scientific Supplies Co. 


Chemicals. 


San Francisco 


57,150 Braun-Knecht-Heimann-Co. 


- 2,660,200 2,665,100 2,404,450 





Total (Daily Average). 
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TRADE & 


With his retirement as head of the 
federal housing board, James A. Moffatt 
has returned to his post’ as vice presi- 
dent of Standard Oil Co. of California, 
presumably in charge of foreign opera- 
tions. With the disposition of the Cali- 
fornia Standard’s Bahrein production a 
vital problem. Moffatt’s return has _ re- 
vived the rumors in financial circles of im- 
portant expansion plans abroad of which 
he undoubtedly will take charge. 

* * * 

Others recall that Standard has not en- 
tirely withdrawn from the Richfield bid- 
ding although the company’s bid was re- 
called. It is possible that the return of 
Moffatt may be tied in with several pro- 
grams, but the foreign angle is conceded 
to be the most likely. 

ee ee 

Not in many a day has anything stirred 
up such a commotion as that Ethiopian 
oil deal and its string of denials from 
company heads. Diplomatic circles had 
the jitters. They were unable to under- 
stand that a subsidiary of such important 
Standard Oil units as New Jersey and 
Socony-Vacuum might have been at the 
head of it who are entrusted with the 
job of handling big leasing deals without 
first consulting the “home offices.” Be- 
cause of the unpleasant predicament these 
denials have forced upon the parent com- 
panies, it is safe to assume that inde- 
pendent action in the future will be 
sharply curtailed, since such denials did 
not help to clarify the situation. 

“ek ae 

Not only did Walter Teagle deny any 
knowledge of the deal upon his return 
from Europe ten days ago, but he also 
declared that so far as he knew no plans 
had been made for the disposal of Cali- 
fornia Standard’s crude production from 
the Bahrein Islands. Financial circles— 
with their usual forethought—had report- 
ed a deal pending between the two Stand- 
ard companies (New Jersey and Cali- 
fornia) for handling much larger quanti- 
ties of crude than is now produced. When 
the war torch is lighted, the market will 


he Eabbncn 


Deflectine tools and Eastman ries, Pilot, 
Reamer, Follow Up and Side 


BITS 


A Bit For Every Purpose 


PAGAL 
OIL TOOL CO. 


2901 Long Beach Bivd., Long Beach, Calif. 
Phone 434-94 














FINANCE 


be at hand—and Mr. Moffatt undoubtedly 
will be kept busy. 
* * * 

Frank Hogan, chief counsel for the 
Doheny interests during litigation which 
involved the Naval Lease, made the trip 
West by air for the funeral services of 
his old friend. His partner, Joseph Cot- 
ter—likewise prominently identified with 
the federal litigation—will join him later, 
officials said. 

oe 

Petroleum Securities—the holding com- 
pany formed by Mr. Doheny to control 
his widespread business operations—is the 
nucleus of the Doheny fortune. Included 
in the stocks and bonds is a large block 
of Tide Water Associated stock but the 
company has no intention at this time 
of parting with any of this stock, accord- 
ing to R. M. Sands, vice president and 
general manager of Petroleum Securities. 
With the bequest of a one-sixth interest 
(Mr. Doheny’s personal fortune), the 
widow now controls a one-half interest in 
the company, essentially a family affair. 
Tax officials have estimated that about 
60% of the $12000,000 (one-sixth inter- 
est) will be claimed for taxes. 

* * * 

Southern California Edison registered 
$57,500,000 of new securities, its third fil- 
ing in the last five months. Socony-Vac- 
uum Oil registered $50,000.000 of 34% 
debentures due 1950. Socony made appli- 
cation since the commission amended its 
requirements for registration of major oil 
companies under the Act. Under the new 
regulations, major oil concerns are per- 
mitted to use nine-months-old financial 
statements if registering before Oct. 1, 
1935, thereby allowing use of 1934 reports. 

x * * 


Proceeds from the sale of Socony de- 
bentures will be used to redeem $50,000,- 
000 of 4%% 25-vear debentures now out- 
standing. It is proposed to redeem at par 
and accrued interest, plus a premium of 
1% on the principal. 

x Ok Ok 

Texas Corp. has passed up a call of its 
$90,000,000 debenture 5s of 1944. They 
could have been retired on Oct. 1 but the 
70 days required notice was not forthcom- 
ing. They can be called at 101 next 
April 1. 

xk Ok Ok 

Shell Union Oil is slated for financing 
on a substantial scale. The company has 
outstanding a = substantial amount of 
short-term notes issued privately in con- 
nection with previous bond retirements, 
including the 5s of 1949 which were paid 
offdast November. In addition there are 
$23,000,000 5s of 1947 which are callable 
on any interest date at 102 on 30 days’ 
notice. 

* * x 
has $24,700,000 5s of 
1952, guaranteed by Shell Union and re- 
deemable at 102% on any interest date 
on 30 days’ notice. Nov. 1 is the next in- 
terest date on both issues. 
* 


Shell Pipe Line 


What has happened in the marketing 
industry is well exemplified by Atlantic 
Refining in its report for the six months 
ended June 30. The report for Atlantic 
and subsidiaries shows net profit of $255,- 
378 after charges, equal to 10c a share 


on the common, against $2,990,578 or 
$1.12 a share in the similar period last 
year. For the June quarter net profit 
was $384,378, equal to 14c a share, against 
net loss of $129.000 in the first quarter 
and net profit of $2,377,578, or 89c a share 
for the June quarter, 1934. 


Houston Oil of Texas and its wholly 
owned subsidiary, Houston Pipe Line 
Co., shows consolidated net profit for the 
June quarter of $182,703 after charges, 
equal, after allowing for the quarterly 
dividend on the 6% preferred stock, to 4c 
a common share. Last year the June 
quarter shows net profit of $189,212, equal 
to 5c a common share. For the first six 
months this year, net profit was $415,750, 
equal to 13c a common share, against 
$364,819, or 9c in the first half of 1934. 

* o* oa 


Emsco Derrick & Equipment Co. direc- 
tors declared a dividend of 25c a share, 
payable Sept. 20 to stock of record Sept. 
10. This is the fifth consecutive quarter- 
ly dividend at the same rate which ap- 
pears to place the stock on a dollar an- 
nual basis. 

* * * 

Another large eastern company to re- 
flect unfavorable conditions within the 
industry was Sun Oil Co. whose first 
half shows the result of higher taxes and 
lower prices. While the volume of sales 
held up well, exceeding last year by a 
little margin, increased expenses cut into 
net income sufficiently to bring about a 
decline of nearly 25% in the earnings on 
the common stock. Sun earned $3,157,863 
net, equal to $1.52 a common share dur- 
ing the first six months this year, against 
$3,818,018, equal to $2.04 a common share 
in the first half last year. Operating ex- 
penses increased $939,309 so that operat- 
ing income dropped $922,528 to $2,843,- 
539. The largest item of increase was in 
costs, operating and general expenses and 
taxes, which, lumped together, amounted 
to an increase of $1,153,150. About $120,- 
000 of this was for Pennsylvania state 
taxes alone. While the company lost 
money in the first quarter its marketing 
report shows the company is in the black 
on gasoline sales, but the gasoline war 
eliminated profits, but the second half 
may offset these losses. 
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Drilling 
Straight 


with the 


H-K 


CHewitt) (Kuster) 


Directional 
Magnetic 
Clinograph 


Independents Attack 
Whole Curtailment Idea 


Severely attacking the entire California 
curtailment program from July, 1931, to 
July, 1935, by the plainest possible infer- 
ence claiming for the producers the ex- 
clusive right to supply the entire current 
market demand, and protesting against 
reservation of any part thereof for with- 
drawals from stocks, the Independent 
Petroleum Association has issued a sta- 
tistical statement covering this entire pe- 
riod, month by month, based upon the 
Bureau of Mines figures, showing: Total 
Pacific Coast demand, “allowable” pro- 
duction, actual production, stocks and. im- 
ports used. Imports are classed by the 
accompanying circular as “negligible,” 
and it should be added that they are from 
other states, none from abroad, and with 
the exception of eastern lubricants prac- 
tically all were imported, not into Califor- 
nia, but into Pacific Coast territory—Ore- 
gon, Washington, Nevada and Arizona. 

The statement says: “The producer can 
compute for himself what these with- 
drawals from storage mean to him in dol- 
lars and cents, if he had been permitted 
to produce the entire market demand.” 





STOCKS, REFINERY STATISTICS 











14, 1935 
California 
5,918,000 


Week Ended Sept. 
er US. 


Finished gasoline at refineries.. 25,667 ,000 


Bulk terminals, in transit, pipe 
lines, and other motor fuel.... 
Stocks of unfinished gasoline.... 


- 64,521,000 
467,347 
92.6% 


50.4% 


4,516,000 23,074,000 
966,000 5,480,000 
108,145,000 
Heavy crude and fuel stock.. 
Crude run to stills (daily av.).. 
Potential capacity reporting ... 
Per cent capacity operated .... 
Cracked gasoline produced 


(daily average) 58,467 





7, 1935 
California 
5,996,000 


Week Ended Sept. 
US. 
Finished gasoline at refineries.. 25,924,000 
Bulk terminals, in transit, pipe 
lines, and other motor fuel.... 
Stocks of unfinished gasoline.... 
Gas and fuel oil stocks.......... 
Heavy crude and fuel stocks... 
Crude run to stills (daily av.).. 
Potential capacity reporting ... 
Per cent capacity operated 
Cracked gasoline produced 
(daily average) 


4,579,000 24,116,000 

5,487,000 

108,081,000 
64,128,000 
482,669 
92.6% 
56.6% 


59,415 





MINIMUM 
TWIST-OFFS 


MAXIMUM 
SERVICE 


from TOOL JOINTS 
and DRILL PIPE— 


when VERNON 


re best results — always have 
Tool Joints machine screwed 
onto your Drill Pipe—and let 
VERNON do it. Our modern and 
complete equipment and methods 
assure your receiving the full value 


of Drill Pipe & Tool Joint threads. 
Our make-up service includes: 


1. All threads on the Pipe, Coup- 
lings and Tool Joints are carefully 
cleaned, inspected for imperfec- 
tions, and gauged for make-up. 
2. Thorough lubrication with an 
approved lubricant. 


3. Each thread is made up individ- 


Lowered on a sand or bailing line at a speed 
ranging from 400 to 800 feet per minute, means 
that the H-K Clinograph gives you in single 
readings an accurate, speedy and economical 
record of both the direction and amount of drill- 
ing deviation. It is the most recent and im- 
proved instrument for use in open hole drilling. 
(U. S. Patent 1,812,993 and others pending.) 





ually at a slow speed to prevent 
damage to pale 


IMPORTS «rd RECEIPTS 4. Each thread is made up to a pre- 


determined, uniform torsional value 
or force which is visibly registered 
on the dial of a specially > ree 
hydraulic cylinder type torque-meter. 
This insures a tight joint. 


We take the guess work out of 
pipe make-up. You are invited to 
visit our plant and see how! 


VERNON TOOL CO., LTD. 
2740 E. 37th ST., LOS ANGELES 


@ VERNON made-up 


string ts right! 











Week 
Ended Ended 
Records on paper discs ZX — : =" 
are available five min- 5) Y Total Ali Imports 
utes after removal of 
instrument, 


Week Week 


Ended 


Imports of petroleum at 

principal U. S. ports.. 
Receipts of California oil 
at Atlantic and Gulf 
ports 


904,000 1,282,000 1,255,000 


100,000 214,000 


SPERRY-SUN WELL 
SURVEYING CO. 


1608 Walnut Street, Philadelphia, Pa. 
TULSA, OKLAHOMA 
425 Petroleum Building 
HOUSTON, TEXAS 


Week Week 
Ended Ended Ended 
Sept.7 Aug.31 Sept. 8 
1935 1935 1934 
Total All Imports 


Week 


Imports of petroleum at 
3118 Blodgett Avenue principal U. S. ports. .1,282,000 
LONG BEACH, CALIF. Receipts of California oil 
549 East Bixby Road at Atlantic and Gulf 
(3800 Block Atlantic Ava) ports 


601,000 580,000 





100,000 194,000 1,024,000 
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Congress Passes, President Signs 


New Federal Leasing Law 


Just before adjournment, Congress 
passed the O’Mahoney-Greever act to 
amend the law for leasing public lands 
for oil and gas, and it has since been 
signed by the President. Under its pro- 
visions, a radical change in policy. long 
forecast by the attitude of official Wash- 
ington but not at all favorably regarded 
in the leading public land oil states, has 
been put into effect. Under its provi- 
sions, individual opportunity for partici- 
pation in the wealth of the public lands 
will be lessened, for no prospecting per- 
mits will be issued hereafter, and there 
will be no more 5% royalty (class A) 
leases, except when the application for a 
permit was filed 90 days before the date 
the new law becomes effective, i.e., prior 
to May 22, 1935. 

The Secretary of the Interior is direct- 
ed by the law to grant permits applied 
for within the 90-day period upon the 
conditions provided in the original leasing 
law. The use of the word “directed” 
should effectively bar another experience 
like that which permittees underwent with 
Secretary Wilbur. Congress goes further 
and declares its intention “that there 
shall be no discrimination as between ap- 
plicants for prospecting permits”, and the 
Secretary is “directed in every case where 
one or more permits have been issued, to 
issue permits to all other applicants for 
prospecting permits on the same struc- 
ture, even though one or two permittees 
have already developed the structure into 
a producing oil-gas field.’ In cases of 
permits issued after a discovery the roy- 
alty on preferential leases will be 10%. 

If the Secretary finds that the permittee 
has been unable with due diligence to 
test the land within the time allowed by 
the permit he may, but is not directed to, 
extend the time not more than two years 
and under such regulations as he may 
prescribe. However, all permits out- 
standing on the effective date of the amen- 
datory act. Aug. 21, 1935, are extended 
by the act itself until Dec. 31, 1937, un- 
less subject to cancellation for violation 
of the law or operating regulations. 
Where drilling has been suspended on a 
permit by the Secretary’s order or where 
due diligence has been exercised the Sec- 
retary may extend it for a year, or until 
Dec. 31, 1938, but no longer. 

Applications for permits pending, but 
filed less than 90 days prior to the effec- 
tive date of the new law, will be treated as 
applications for leases. In the case of 
leases thus granted in lieu of a prospect- 
ing permit for the first two vears the $1 
per year rental will not be charged un- 
less a discovery be made sooner upon the 
land covered by the permit. 

Upon discovery, permittees will have 
the right to lease one-fourth of the per- 
mit land or a minimum of 160 acres, as 
under the old law, and will have a prefer- 
ential right to lease the rest at 12.5%, 
under the regulations in effect Jan. 1, 1935. 
New Leases Provided 

Under the new leasing system estab- 
lished by the amendatory law, the Sec- 
retary of the Interior may. but is not 
directed to, lease lands, either known or 
believed to be oil-bearing, to the highest 
responsible competitive bidder, except 


when otherwise provided by law. Leases 
shall be in units not to exceed 640 acres 
and conditioned upon payment of the 
bonus bid and accepted and of a rental 
not less than 25 cents per acre annually.. 
Except as otherwise provided in the law, 
this rental may not be reduced, waived 
or suspended prior to discovery of oil 
or gas, except when and for as long as 
the Secretary may direct or assent to a 
suspension of operations. When gas only 
is developed, the Secretary may waive 
or reduce the rental or may reduce the 
royalty upon a showing that the lease 
may not be profitably operated otherwise. 

Unit operation under any plan approved 
by the Secretary is authorized. 

Leases will be given for five years for 
wildcat land and ten years upon land 
within a proved geologic structure. All 
leases will be extended, if development 
be successful, for as long a time as profit- 
able operation may continue. No lease 
will expire because of suspension of work 
by order of or within the consent of the 
Secretary. 

The first applicant for a lease on any 
wildcat land, including those who have 
applied for permits prior to the effective 
date of the new law, Aug. 21, 1935, but 
after May 22, 1935, will have a prefer- 
ential right to lease the land without com- 
petitive bidding at 12.5% royalty when 
oil production does not exceed 50 bbls. 
per day or 50900 mcf over the calendar 
month. 

Leases issued under the old law remain 
in effect and those operated under a unit 
plan will continue to run until the ter- 
mination of the plan. The Secretary will 
be required to report all such extensions 
to Congress annually. 

Whenever production of oil does not 
exceed 10 bbls. per day, or when the cost 
of production renders further production 
“economically impracticable” the Secre- 
tary may reduce future royalties to a fig- 
ure fixed by him. The act declares that 
the power to reduce excessive royalties is 
given “for the purpose of encouraging the 
greatest ultimate recovery of oil and in 
the interest of conservation of natural 
resources”. 

Leases issued under the amendatory 
law may be cancelled upon 30 days’ notice 
for non-compliance with provisions of the 
lease “unless and until the land covered 
by such lease is known to contain valua- 
ble deposits of oil and gas’. Leases 
granted as a preference right are not 
subject to cancellation only under the 
sion. Leases on proved lands will be 
subject to cancellation only under the 
provisions of the unamended law 

Pipe line rights-of-way may be granted 
only to common carriers which agree to 
handle oil or gas from all government 
leases without discrimination in such pro- 
portions as the Secretary may decide af- 
ter a hearing. 

Nothing in the amendatory Act is to 
be construed to invalidate leases held 
prior to its passage nor to impair any 
rights or privileges under their provi- 
sions, but the Secretary has authority to 
issue new leases in lieu of the old, “pro- 
vided that no limitation of acreage not 
provided for under the law or regulations 


under which any old lease was _ issued 
shall apply to any such new lease”. 

The amendatory law does not apply to 
Naval Reserves. 





Little, Hill Reelected 


At the annual election of Los An- 
geles District for Oil Commissioners 
held Tuesday at the offices of the State 
Division of Oil & Gas, L. B. Little, of 
Standard Oil Co. and F. F. Hill of Union 
Oil were unanimously elected to succeed 
themselves for a three-year term. There 
are five divisions of the state. The Los 
Angeles district election drew a large 
representation. 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 
Small type: 25c per line (six words to line), 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 
Not responsible for more than one incorrect 
insertion. 
inch 
inch 
inch 
inch 
inch 





SCOUT REPORTS 





NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 





EL SEGUNDO LAND 





Prospective Oil Land in El Segundo. Full acres. 
$2500. E. M. Loftus, Room 725, 108 W. 6th St, 
Los Angeles, TRinity 4281. 9-19: 





FOR SALE 





Type “H’’ Okell Drilling Rig complete 

with mast, Gas Engine, 4x6 Triplex 

Pump, 3-in. Kelly, Swivel, Block, Hook, 

Hose, Tongs, etc., mounted as one unit 

on Steel Skids. First Class Condition. .$1980.0 

No. 45 Armstrong Drill Rig on Wheels, 

rebuilt, with Tools 

No. 35 Armstrong Rig on wheels, rebuilt, 

with Tools 

72-foot Steel Derrick 

6-4-6 Steam Pumps, rebuilt like 

each 
1 2-Ton Yale Spur Chain Block like new.. 

Standard Drilling Tools, all sizes. Shallow 
Oil or Water well drilling contracted, or will rent 
equipment at reasonable rates to responsible par- 


ties. 
E. D. TAYLOR COMPANY 
2020 Sacramento Street 
Tel: TRin'ty 3401 





Department of the Interior, U. S. Land Office, 
Sacramento, California. Notice is hereby given 
that the eZ sw% ard sw% se% Sec. 15, T. 32 S., 
R. 23 E., M.D.M., 120 acres, in Unit No. 1, and 
the ne4 nw Sec. 30, T. 32 S., R. 24 E., M. D. 
M., 40 acres in Unit No. 2, Midway oil and gas 
field, California, subject to consolidation if awarded 
to the same qualified bidder, are offered to the 
bidder of the highest amount offered per acre as 
a bonus for the privilege of leasing said land 
under Sec. 17 of the act of February 25, 19% 
(41 Stat. 437), at the royalty rates fixed in the 
standard lease form, containing an agreement to 
cooperate in a unit plan of development acceptable 
to or prescribed by the Secretary of the Interior, 
copy of which may be procured from the Com- 
missioner of the General Land Office. The sale 
will be held in this office at 10:00 a.m. on Sep- 
tember 30, 1935. The successful bidder must deposit 
on the date of the sale with the Register of the 
Sacramento Land Office, certified check on a solvent 
bank, or cash, for one-fifth the amount bid by 
him and file the showing of qualifications to re- 
ceive a lease required by Sec. 15 of oil and 
gas regulations. Bidders are warned against_vio- 
lations of the provisions of Sec. 59 U. S. Crim- 
inal Code approved March 4, 1909, prohibiting un- 
lawful combination or intimidation of bidders. 
The right is reserved to reject any and all bids 
in the discretion of the Secretary of the In- 


terior. 
ELLIS PURLEE, Register. 9-26 
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California Offshore Shipments 
Show Effect Of Fuel Oil Loss 


California’s August offshore shipments 
to all areas totaled 5,285,281 bbls., 170,- 
493 daily, against 182,643 daily during 
August, 1934. For the first eight months 
of 1935, shipments totaled 40.646,842 bbls., 
167,271 daily, against 46,239,407  bbls., 
190,286 daily, last year. Complete cessa- 
tion, for several months, of intercoastal 
heavy fuel shipments constitutes the sole 
cause of the total decline this year. Other 
intercoastal shipments, such as gasoline 
and lighter fuel distillates, the latter 
grouped with various products under the 
head of “others,” have increased. At- 
lantic foreign shipments of all oils during 
August were more than two to one and 
during the eight months period more than 
three to one what they were last year. 





Movements of Kettleman crude to French 
refineries and large shipments to the At- 
lantic coast of South America were lead- 
ing factors in this trade extension. Paci- 
fic foreign consignments were substan- 
tially larger as to all lines, except gaso- 
line. Japanese refineries’ purchases of 
crude and naval takings of fuel oil were 
the leading factors in these shipments. 

Total of August shipments was 3.688,- 
360 bbls.; of Atlantic shipments, 718,795 
bbls.; intercoastal, 878,126 bbls. Last 
year these were 3,320,806 bbls., 300,673, 
and 2,040,468 respectively. Last year’s 
eight months’ Atlantic shipments were 2,- 
099,387 bbls., and this year jumped to 
7,326,361 bbls. 

The subjoined table shows the offshore 
trade in detail: 


OFFSHORE TANKER SHIPMENTS FROM PACIFIC COAST TERRITORY 


(All data in barrels) 


Pacific 
Foreign 


Atlantic Inter- 
Foreign Coastal 


August, 1935* 
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4,251,841 2,448,556 5,384,353 12,084, Le 
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All data except August, 1935, are from U. 8. Bureau of Mines. 
*Final figures for August 


the final data. Total offshore tanker shipments for July, 
data previously give 


197,036 bbls. more than the preliminar 


564, 221 14,503, 1422 
1,377,787 3, 076, 354 
7,326, 361 40 ,646 |842 

30,150 


4,538,001 736,669 5,265,904 10,540,754 

18 '675 31032 1/671 43 137 
6,624,035 63/828 
12,848 407 1,181,517 
2,341,238 117,373 9,808 3, 


9, 7 14,850 
26,351,771 2,099,387 »249 46 , 236 
108 ,443 8,640 73 ,203 90 ,286 
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167 ,271 


1935, are not available; however, ft ‘is believed that the given amounts will closely approximate 


_— amounted to 5,327,295 bbls. which figure is 3.84% or 


ffshore tanker shipments or exports are shipments to points outside the Pacific Coast territor, 
oo and rail shipments from Pacific Coast territory oll the above (normally 3000-5000 B/D) ‘are added to total offshore 


tanker shipments to determine total offshore shipments 
Note: 


Total offshore shipments 1926-30, Inc.—240, 000 B/D; for 1931-34, Inc., 164,000 B/D. 





U. S. C. To Offer 


Petroleum Courses 


Prof. John F. Dodge, chairman of the 
petroleum engineering department of the 
University of Southern California college 
of engineering, is to conduct two courses 
in the petroleum industry and petroleum 
development practice with the opening of 
the fall quarter of University College, U. 
S. C. evening division. 

The first class will meet from 5:40 to 8 
p.m. each Monday while the second will 
convene on Wednesdays at the same time. 
Both classes will meet in Bridge hall on 
the Trojan campus. 

Approximately 400 courses granting 
university credit are scheduled for the U. 
S. C. fall evening quarter. Lectures dur- 
ing the opening week are free to the 
public. 





Belmac Starts Douglas 2 


Belmac Drilling Co. plans to start its 
Douglas No. 2 in sec. 22, 29-21, McKit- 
trick, in the near future. 


Field, Casmite, Blacks 


Companies Hold Picnic 


The employees and friends of the O. 
C. Field Gasoline Corp., Casmite Co. and 


The Blacks, Inc., enjoyed a combined 
outing and barbecue Sept. 8 at Casmalia, 
Calif. The gala event of the day, besides 
a ball game and a tug of war, was the 
ten-round bout between “Budge (Slug) 
Everett and Tiger “Fat” Salisbury, both 
tipping the scales at 200 lbs. After a 
bloody battle Referee Bemax Ireland 
called the battle a draw. 





Rig Builders Join Union 


Five rig-building contracting companies 
have signed an agreement with the In- 
ternational Association of Oil Field, Gas 
Well & Refinery Workers, according to 
an announcement from labor headquar- 
ters. The agreement affects approxi- 
mately 500 workers, covers the entire 
state, and is a continuation of last year’s 
agreement, but it has been accepted by 
two companies not signing last year. 


California Production 


Reaches New Heights 


California operators brought the first 
half of September to a close with a daily 
average for the week ended Sept. 14 
estimated at 635,500 bbls., based on com- 
pany reports. This is the highest aver- 
age since May 10, 1930, when the state 
total was 635,700 bbls. (A. P. I.), and 
compares with 616,850 for the previous 
week. 

Crude production has been on a rising 
trend for several weeks with peak rec- 
ords steadily toppling. During the week 
just ended, official reports showed a one- 
day total of 647,407 bbls. Mountain View 
touched a new high at 43,941 bbls. and 
Kettleman North Dome 86,000 bbls. The 
day following there was a drop of 13,- 
000 bbls. in the total even though Kettle- 
man moved up to 88,215 bbls. for a new 
top. The bulk of the drop was in San 
Joaquin Valley fields which eased down 
to 285,152 bbls. from the previous day’s 
high of 296,487 bbls. 

Los Angeles Basin and Coastal fields 
shared but moderately in the rise. Long 
Beach averaged 77,370 bbis., against 78,- 
500 the preceding week. The latter fig- 
ure was not approximated except on Sept. 
11 when the total reached 78,484 bbls. 
Santa Fe Springs moved up to 54,100 
daily, against 52,700, and Huntington 
Beach 43,130, against 42,500. An 1850- 
bbl. increase at Inglewood raised that 
field’s total to 15,450 bbls. Dominguez 
was down 850 bbls. to 22,000 and Del 
Rey gained 250 to 17.000 bbls. Basin 
fields totaled 247,150 bbls., against 245,- 
750 the previous week and 197.500 for the 
similar week of 1934. 

Kettleman Hills made the outstanding 
increase—a total of 6700 bbls—a _ gain 
of exactly 20,000 bbls. from the corre- 
sponding period of last year. Offsetting 
Kettleman’s rise was a drop of almost 
20,000 bbls. in the Midway-Maricopa 
fields which held to an average of 35,700 
bbls., against 55,750 the preceding week. 
Decreased market demand for Valley 
crude no doubt played a part in this 
sharp decline in other fields while Ket- 
tleman and Mountain View were both 
riding to new tops. 

In view of the wide open changes and 
their subsequent effect upon the state’s 
crude output there is but one conclusion— 
The California operators have not yet felt 
the results of the crude price cuts and 
are moving along at their own gait with- 
out much inclination to worry over the 
future. Unless there is a decided slow- 
ing down in production during the latter 
part of the month, the influx of crude is 
apt to bring a reprisal in further weaken- 
ing of crude prices. 


Perkins, Yowell Move 


Perkins Cementing, Inc., and O. P. 
Yowell Service Co. have moved their 
field headquarters to 2110 Butler Road, 
Norwalk. Telephones are Norwalk 6518 
and Whittier 425-224. The field mailing 
address is P. O. Box 98, Norwalk, Cal. 


Marion Builds Plant 


John H. Marion of the H. B. Oil Co. 
is building a $6000 crude oil treating plant 
at 16th and Ocean, Huntington Beach. 
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Business and Professional Directory 












BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 


Strictly Independent 


THE CAMINOL CO., LTD. 


1134 Rives-Strong Bldg. 
Los Angeles 


Santa Fe Springs 


Refineries: 4 Hanford 


ALEXANDER ANDERSON, INC. 


Underground Surveys ef Of1 Wells 
Direction Control Service 


FULLERTON, CALIFORNIA 
Phone: 558 
LONG BEACH 
Phone: 429-96 
BAKERSFIELD 
Phone: 2185 
SANTA BARBARA 


J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 











INDEPENDENT 


PETROLEUM ASSOCIATION 


OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Los Angeles 





FOUST’S 


SALES & SERVICE 
DIRECTORY 


2377 Linden Ave. 





CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 











PRODUCERS - 


THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 








MARKETERS 





HONOLULU OIL CORP., Ltd. 


215 Market St. 


REFINERS San Francisco, Calif. 





MARTIN VAN COUVERING 


Prerro.saus ENGInasR. 


LOS ANGELES 





405 South Hill Street 
Michigan 8781 











Kerosene - 


THE PETROL 


CORPORATION 


Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline - 
Fuel Oils - Diesel Oil - Asphalts 
Road Oils - Lubricating Oils - 


Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 








HOMER R. DULIN CO. 


Engineers and Weighmasters 


641 East Willow St. - Long Beach, Calif. 


Licensed to Survey Oil Leases 


Licensed to Calibrate 
Oil Storage Tanks, Tank Trucks 
Service Station Tanks, etc. 





Oil Land and Preduction 


K. C. WALLACE 
Specialist 
Kern County Petroleum 
Development 


#5 South Hill Street 
TUcker 3617 














CHIKSAN OIL TOOL CO., 


LTD. 
Chiksan Disc Bits 
Chiksan Reamers 

Chiksan Rotary Hose 


Shop: Office: 
Brea Fullerton, Calif. 
Phone 199 Phone 1254 








A and O CEMENTING CO. 


Long Beach, Calif. 
Telephone 674-115 


Bakersfield Branch 
Highland & Chester 


Ventura Branch 
Ventura Avenue 


15 Years of Practical Experience 


¢ 
Herb. H. Ausburn 






WALLACE A. SAWDON 
Petroleum Engineer 


WRITER - EDITOR 


Technical Articles - House Magazines 
Brochures - Specialized Publicity 


6862 ALTA LOMA TERRACE 


























SMITH-EMERY CO. 


Since 1904 


Oils Tested 
Shipments Certified 
Tanks Strapped 
Offices and Laboratories 


920 Santee St. 
Les Angeles 











651 Heward St., 


Francisco 
sas 434 Bowen Building 











Patents = Trade Marks 


All inventions submitted held confidential and given personal attention by mem- 
bers of the firm. 
Form “Evidence of Conception” and instructions “Hew to Establish Your 
Rights” —Fres. 

Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


° . Washington, D. C. 
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ALWAYS COMES 
THROUGH 


-IN ANY WEATHER 


On wet, stormy nights—or hot, sultry days -- over 
torturous grades or smooth highways— your trucks 
will deliver your hauls on time if they’re powered 
with Standard Gasoline Unsurpassed. And that’s a 
proved fact—for daily more Western truckers rely 
on Standard than any other gasoline. With your 
heaviest load—on your hardest haul—Standard always 
comes through, and at the lowest operating cost. 
Try it in your trucks and see. 


STANDARD GASOLINE 
unsurpassed 


STANDARD OIL COMPANY OF CALIFORNIA 

















Geology of Natural Gas 


ARTICLES ON 
FIELDS IN— 


Alberta 
Ontario 
Quebec 
California 
Washington 
Idaho 
Oregon 
Utah 
Montana 
Wyoming 
Colorado 
New Mexico 
Texas 
Kansas 
Oklahoma 
Arkansas 
Louisiana 
Michigan 
Illinois 
Indiana 
Kentucky 
Ohio 
Tennessee 
Mississippi 
Alabama 
New York 
Pennsylvania 
West Virginia 
Mexico 


Valuation 
Reserves 
Helium 
Rare gases 


The Industry 


This book consists of thirty-eight papers prepared by 
forty-seven authors. Only two have been previ- 
ously published. Here for the first time has 
been assembled a comprehensive geologic 
treatise of the occurrence of natural 
gas on the North American 
Continent. Many structural 
maps and stratigraphic 


data are included. 





Edited by 


HENRY A. LEY 





“This book presents the geology of the most import- 
ant known occurrences of natural gas on the North 
American Continent, methods of estimating natural 
gas reserves and a resume of the industry. The ma- 
terial is chiefly factual... . 

“It was considered fitting that important economic, 
engineering, and statistical data should be incorpor- 
ated ... in this book. . . . Attention is particularly 
called to two important papers describing the estima- 
tion of natural gas reserves, prepared by specialists 
with many years of experience. Estimation of natural 
gas reserves is a subject that has not been adequately 


treated heretofore and has not been easily avail- 


able. . . .”—Editor’s Foreword. 





1200 pp., 250 illus. Cloth. 6x9 inches. 
$6.00 POSTPAID. 


CALIFORNIA OIL WORLD, 122 E. 7th St., Los Angeles,Calif. Please order me 
“Geology of Natural Gas” at six dollars per copy, for which I enclose check for $ 





Name 


A NEW 

AMERICAN 
ASSOCIATION OF 
PETROLEUM 
GEOLOGISTS 
BOOK OF OUT- 
STANDING VALUE 
FOR— 


Geologists 
Engineers 
Technologists 
Economists 
Appraisers 
Statisticians 
Conservationists 
Executives 
Bankers 
Lawyers 
Schools 
Governments 
Commissioners 
Utilities 
Producers 
Consumers 
Operators 
Financiers 
Investors 

And All Other 
Individuals 
and 
Corporations 
Connected 
With or 
Interested in 
Petroleum and 


Natural Gas. 
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